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Sales and Use Tax Collection Report — February 2016
Issued March 10, 2016

This report reflects Sales and Use Tax collected in February 2016 for economic activity that occurred in
January 2016. Please note the sales and use tax collected in February is predominately from January sales
but also includes delinquent collections from prior periods.

FEBRUARY SUMMARY OVER PRIOR YEAR

Month Year to Date
Sales Tax Collected: 9.3% 5.5%
Use Tax Collected Excluding Rebates: -21.2% -12.3%
Sales and Use Tax Collected Excluding Rebates: 0.3% 1.4%

Year to date, sales and use tax collections excluding rebates are up 1.4% and total $24.8 million.

Figure 1. Forecast to Actual - Sales and Use Tax Co llected Excluding Rebates
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February Sales Tax Forecast to Actual. In February 2016, sales tax collected in Fort Collins was $749K
over the forecast. Year to date, the City has collected 2.5% more sales tax revenue than forecasted, for a

net gain of $483K.

February Use Tax Forecast to Actual Excluding Rebat  es. In February 2016, use tax collected in Fort
Collins was $568K over the forecast. Year to date, the City has collected 18.3% more use tax revenue than

forecasted for a net gain of $762K.



Figure 2. Forecast to Actual - Sales Tax Collected

% Year to Date %

Ower/(Under)  Ower/(Under) | Year to Date Annual Over/(Under)
Month Actual Forecast Forecast Forecast Actual Forecast  Annual Forecast
January $ 11,053,023 11,318,691 $ (265,668) -2.3%[ $ 11,053,023 $ 11,318,691 -2.3%
February 8,794,650 8,045,682 748,968 9.3% 19,847,673 19,364,373 2.5%
March - - - 0.0% - 27,070,717 0.0%
April - - - 0.0% - 36,079,692 0.0%
May - - - 0.0% - 44,530,395 0.0%
June - - - 0.0% - 53,309,494 0.0%
July - - - 0.0% - 62,898,634 0.0%
August - - - 0.0% - 72,203,167 0.0%
September - - - 0.0% - 81,978,399 0.0%
October - - - 0.0% - 91,381,446 0.0%
November - - - 0.0% - 100,390,421 0.0%
December - - - 0.0% - 109,465,072 0.0%
$ 19,847,673 $ 19,364,373 $ 483,300

Figure 3. Forecast to Actual — Use Tax Collected

% Year to Date %

Ower/(Under)  Ower/(Under) | Year to Date Annual Over/(Under)
Month Actual Forecast Forecast Forecast Actual Forecast Annual Forecast
January $ 2,277,036 $ 2,082,768 $ 194,268 9.3%| $ 2,277,036 $ 2,082,768 9.3%
February 2,651,140 2,082,768 568,372 27.3% 4,928,176 4,165,536 18.3%
March - - - 0.0% - 6,248,304 0.0%
April - - - 0.0% - 8,331,072 0.0%
May - - - 0.0% - 10,413,840 0.0%
June - - - 0.0% - 12,496,608 0.0%
July - - - 0.0% - 14,579,376 0.0%
August - - - 0.0% - 16,662,144 0.0%
September - - - 0.0% - 18,744,912 0.0%
October - - - 0.0% - 20,827,680 0.0%
November - - - 0.0% - 22,910,448 0.0%
December - - - 0.0% - 25,000,000 0.0%
Net Collections 4,928,176 4,165,536 762,640 18.3%
YTD Rebates 17,857 0 17,857 -
Total Collections $ 4,946,033 $ 4,165,536 $ 780,497 18.7% $ 25,000,000 3.1%
Figure 4. Forecast to Actual — Sales and Use Tax D istribution
Ower/(Under) %
Actual Forecast Forecast Ower/(Under)
Fund Feb YTD Feb YTD Feb YTD Forecast

Streets and Transportation (.25%) 1,486,502 1,435,364 51,138 3.6%
Building on Basics Projects (.25%) 864,351 816,127 48,224 5.9%
Community Capital Improvement Program (.25%) 622,151 619,237 2,914 0.5%
Natural Areas and Parks (.25%) 1,486,502 1,435,364 51,138 3.6%
Keep Fort Collins Great (.85%) 4,870,253 4,880,241 (9,988) -0.2%
General Fund (2.25%) (net of rebates) 15,446,090 14,343,578 1,102,512 7.7%
General Fund Economic Rebates 17,857 0 17,857 100.0%
Total Collections $ 24,793,706 $ 23,529,911 $ 1,263,795




Figure 5. Sales and Use Tax Collected February Year to Date
Actual Actual % Actual Actual %
2015 2016 Change 2015 2016 Change
SALES TAX COLLECTIONS
Grocery, Convenience, Liquor $1,095,769 $1,132,952 3.4%]| $2,648,873 $2,897,379 9.4%
Restaurants, Caterers and Bars 1,215,483 1,237,254 1.8%| 2,491,512 2,528,728 1.5%
General Merchandise 704,465 686,456 -2.6% 1,951,967 1,932,429 -1.0%
Vehicle Sales, Parts and Repairs 701,956 664,524 -5.3% 1,430,799 1,438,859 0.6%
Building Materials, Garden Equipment & Supplies 531,841 734,450 38.1%| 1,257,737 2,062,557 64.0%
Sporting, Hobby, Book, Music 528,734 523,459 -1.0% 1,240,805 1,236,534 -0.3%
Broadcasting and Telecommunications 354,432 525,231 48.2% 769,928 816,078 6.0%
Electronics and Appliances 497,609 678,537 36.4%| 1,180,666 1,191,545 0.9%
Miscellaneous Retailers 476,348 469,721 -1.4%] 1,130,921 1,144,438 1.2%
Utilities 544,889 499,906 -8.3%| 1,003,333 939,712 -6.3%
Clothing and Accessories 201,119 300,528 49.4% 572,490 717,172 25.3%
Pharmacy, Salon and Laundry 227,315 299,340 31.7% 538,478 625,221 16.1%
Other 156,447 224568  43.5% 598,116 513,919 -14.1%
Rental and Leasing Services 174,601 202,002 15.7% 394,928 388,291 -1.7%
Furniture and Home Furnishings 188,210 198,595 5.5% 441,522 451,022 2.2%
Wholesale Trade 135,723 142,898 5.3% 488,565 349,870 -28.4%
Lodging 137,494 116,931 -15.0% 273,545 244,414 -10.6%
Manufacturing 170,521 157,298 -7.8% 406,450 369,505 -9.1%
TOTAL SALES TAX 8,042,956 8,794,650 9.3%| 18,820,635 19,847,673 5.5%
Less Mall Sales Tax Remittance* 0 0 0.0% 0 0 0.0%
NET SALES TAX 8,042,956 8,794,650 9.3%| 18,820,635 19,847,673 5.5%
USE TAX COLLECTIONS
Building Permits 871,421 550,416 -36.8%| 1,344,024 772,612  -42.5%
Car Tax 423,548 422,844 -0.2% 861,943 927,352 7.6%
Return Tax 2,068,822 1,687,080 -18.5%| 3,414,365 3,246,069 -4.9%
TOTAL USE TAX 3,363,791 2,660,340 -20.9% 5,620,332 4,946,033 -12.0%
Less Economic Rebates 0 (9,200) 100.0% (744) (17,857) 2300.1%
NET USE TAX 3,363,791 2,651,140 -21.2%| 5,619,588 4,928,176 -12.3%
SALES & USE TAX COLLECTIONS
Total Sales & Use Tax 11,406,747 11,454,990 0.4%| 24,440,967 24,793,706 1.4%
Less Economic Rebates 0 (9,200) 100.0% (744) (17,857) 2300.1%
NET SALES & USE TAX 11,406,747 11,445,790 0.3%| 24,440,223 24,775,849 1.4%
SALES & USE TAX DISTRIBUTION
Streets and Transportation (.25%) 705,816 695,113 -1.5% 1,489,010 1,486,502 -0.2%
Building on Basics Projects (.25%) 705,816 72,962 -89.7% 1,489,010 864,351 -42.0%
Community Capital Improvement Program (.25%) 0 622,151 100.0% 0 622,151 100.0%
Natural Areas (.25%) 705,816 695,113 -1.5%| 1,489,010 1,486,502 -0.2%
Keep Fort Collins Great (.85%) 2,203,469 2,276,797 3.3%| 4,823,674 4,870,253 1.0%
General Fund (2.25%) 7,085,830 7,092,854 0.1%]| 15,150,263 15,463,947 2.1%
Less General Fund Economic Rebates 0 (9,200) 100.0% (744) (17,857) 2300.1%
NET SALES & USE TAX $11,406,747 $11,445,790 0.3%[$24,44 0,223 $24,775,849 1.4%
* Per the Mall Redevelopment Agreement, a portion o fthe sales tax generated at the Mall is remitted m  onthly to support the

Metro District Debt Service

Source: City of Fort Collins Finance Department

February Sales Tax Collected.

In February 2016, sales tax collected in Fort Collins increased 9.3% over
February 2015. Sales tax collected totaled $8.8 million compared to $8.0 million in 2015. Due to the

weather interrupting mail service from the east coast, several tax returns from January sales were received
and processed for February, impacting categories across the board. Had all the returns been received by
the due date and assigned in the appropriate months, net sales tax growth is estimated to be at 1.6% over

February of 2015.



February Use Tax Collected. The total use tax collected in February was $2.7 million, a decrease of
20.9% compared to last February. This decrease is due in part to a large building permit that was issued in
2015 as well as a large use tax payment from a particular industry that were both paid in February 2015.
The estimated use tax collected in February related to economic incentive agreements was $9,200 as
illustrated on Figure 5. This amount will be rebated in the succeeding calendar year. The net use tax
collections for February totaled $2.7 million for a net 21.2% decrease.

Total Sales and Use Tax Collected. Total tax collected of $11.4M was 0.3% higher than last February.

Figure 6. February Collections*
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Figure 7. Year to Date Collections *
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Figure 8. Net Taxable February Year to Date
Actual Actual % Actual Actual %
$ in millions 2015 2016 Change 2015 2016 Change
SALES TAX
Grocery, Convenience, Liquor $38.8 $40.4 3.9% $94.3 $103.4 9.6%
Restaurants, Caterers and Bars 31.4 32.3 2.9% 64.4 66.3 2.9%
General Merchandise 20.9 20.3 -3.1% 56.1 56.2 0.1%
Vehicle Sales, Parts and Repairs 18.4 17.2 -6.5% 37.3 371 -0.5%
Building Materials, Garden Equipment & Supplies 14.0 19.1 36.2% 32.8 314 -4.3%
Sporting, Hobby, Book, Music 13.7 13.6 -0.7% 32.2 321 -0.2%
Broadcasting and Telecommunications 9.1 13.6 49.4% 19.9 212 6.4%
Electronics and Appliances 12.9 17.6 36.7% 30.6 309 12%
Miscellaneous Retailers 12.8 12.2 -4.3% 29.9 305 22%
Utilities 14.2 13.0 -8.3% 26.1 244 -6.4%
Clothing and Accessories 5.2 7.8 51.0% 14.8 18.6 25.7%
Pharmacy, Salon and Laundry 6.2 8.1 31.8% 14.3 16.7 17.2%
Other 4.0 5.7 43.9% 155 13.3 -14.2%
Rental and Leasing Services 4.4 5.3 20.1% 10.1 10.1 -0.1%
Furniture and Home Furnishings 4.8 5.2 6.8% 11.4 117 2.3%
Wholesale Trade 3.6 3.8 6.3% 12.8 9.3 -27.3%
Lodging 3.6 3.0 -15.6% 7.0 6.3 -10.2%
Manufacturing 4.1 4.1 1.0% 104 9.8 -52%
NET TAXABLE SUBJECT TO SALES TAX 222.0 2424 9.2% 519.8 529.4  1.8%
USE TAX
Building Permits 22.6 14.3 -36.8% 34.9 20.1 -42.5%
Car Tax 11.0 11.0 -0.2% 22.4 241 7.6%
Return Tax 53.7 43.8 -18.5% 88.7 843 -4.9%
NET TAXABLE SUBJECT TO USE TAX 87.4 69.1 -20.9% 146.0 12 85 -12.0%
TOTAL NET TAXABLE SUBJECT TO SALES & USE TAX $309.4 $ 3115 0.7% $665.8 $657.9 -1.2%

Figure 9. Local Retail Compared to National Retalil

% Change from

% Change from

Retail Sales Category January 2015 January 2015
United States Fort Collins
Grocery, Convenience, Liquor 2.0 3.9
Restaurants, Caterers & Bars 6.1 2.9
General Merchandise 0.9 -3.1
Vehicle Sales, Parts & Repairs 6.9 -6.5
Building Materials, Garden Equipment & Supplies 5.0 36.2
Clothing & Accessories 2.2 51.0
Furniture & Home Furnishings 4.0 6.8
Total 3.4 9.2

At the national level, January 2016 retail sales (as reported on February 16, 2016) increased 3.4%
compared to an increase in Fort Collins’ sales of 9.2%. January 2016 sales are the basis for the City’'s
February 2016 sales tax collections and net taxable amounts (which are included in this report).



Figure 10. February - Net Taxable Sales Subjectto  Sales Tax
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Figure 11. Year to Date - Net Taxable Sales Subjec tto Sales Tax
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Figure 12. Metro District Reporting

Mall Area - 2015-2016 Sales Tax
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The City’'s sales tax rate of 3.85% can be broken into two pieces:
« 2.25% comprises the Core Base rate and supports general fund activities

« 1.6% comprises the Dedicated Base and goes to four specific funds to support activities defined in
the ballot language for that dedicated tax.

The Foothills Mall agreement outlines a base year of May 2012 to April 2013 to determine the core base
sales tax (2.25%) received at $1.8M. Anything remitted to the City above that core base amount will be
returned to the Metro District to support debt service. The chart above tracks both Core and Dedicated tax
receipts for the period of May to April. As of January 31, 2016, the core amount collected is $796K. No tax
is remitted to the Metro District until the base of $1.8M is reached.

Figure 13. Supplementary Information

Sales Tax in the City’'s Downtown Area.  The sales tax collected in January for the downtown area
decreased 1.8% from the same period in 2015.

Lodging Tax Collections.  The City collected $76,114 in lodging taxes in February 2016. This was a
decrease of 5.2% from February 2015.

Sales Tax Licenses. There were 10,925 active sales tax licenses at the end of February.



